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ONE MOVEMENT FOR MUSIC FESTIVAL —  
COMMONWEALTH CORPORATIONS ACT BREACH 

Motion 

MR J.N. HYDE (Perth) [4.53 pm]: I move —  

That this house condemns the Barnett government for failing to properly audit funding of the failed One 
Movement festival when it first became aware the private company the government selected to run the 
festival had a deficiency of working capital and assets and was in breach of the Corporations Act. 

The One Movement for Music festival has been a giant cloud hanging over the Barnett government. It has had 
many warnings of the problems, dozens upon dozens of questions on notice and questions without notice, and 
letters to the various ministers regarding the issue. Finally, after two tortuous years, and after the government 
proclaiming in press release after press release what a wonderful success the One Movement festival was, there 
was an announcement by the new Minister for Tourism that it was being delayed for one year, which is totally in 
contravention of the agreement with the shelf company, One Movement Pty Ltd, and that it will still come back 
in 2012.  

After question after question was not answered in this place by the previous minister, the member for 
Churchlands, the new minister said this was something that should be answered under a freedom of information 
request. I put in an FOI request and received results. I am a bit disturbed that the Minister for Tourism has not 
turned up for this debate. 

Mr J.E. McGrath: He is coming. He is at a meeting. He will be coming out of the meeting.  

Mr J.N. HYDE: I had one too, but decided I would turn up for the debate.  

Mr J.E. McGrath: You should have picked him up on your way to the chamber! 

Mr W.J. Johnston interjected.  

Mr J.N. HYDE: I thank the member for Cannington for that suggestion. We had better grab another speaker and 
have them work on an amendment along those lines.  

I know that the Minister for Culture and the Arts has an interest in this, as do I, particularly if there happens to be 
a change in government in 2013. The risk from this is that Eventscorp has so mismanaged the issue of funding a 
contemporary music festival that those people who want Eventscorp tourism funding for other less artistic 
activities will use this as a self-fulfilling prophecy and then it will fall back on the Minister for Culture and the 
Arts, in the blue team or the red team, to be funding within their budget what should have been a tourism concept 
that worked. I am delighted that the Minister for Tourism has made it to this debate.  

Dr K.D. Hames: I am sorry, I was at a meeting. I thought we had another speaker.  

Mr J.N. HYDE: That is all right; we kept the engines running and we have not left the tarmac.  

The core of the issue is that the Minister for Tourism is using the excuse of the upper house holding an inquiry 
not to be transparent and not to give the Legislative Assembly of Western Australia the full financial details that 
we, as the house of government and as the only house that can originate money bills, deserve. The core of the 
matters behind this motion is that we believe, regardless of what the upper house is doing—and they are a 
wonderful fine body up there —  

Dr K.D. Hames: They will provide a report that we as a house can read as they finish.  

Mr J.N. HYDE: We do not need to get what the minister and his department has done filtered through another 
chamber. We do not have to go to the horse’s mouth, because the horse is here; and we want the minister to 
deliver. It goes to the core issue of accountability and transparency. The minister has been given the out through 
all of my questions and all of my research. I know that as a fine minister, when he came into office he would 
have gone to look for the skeletons—they were not even in the closet, they were hanging on the doorknob 
outside—so it was very easy to see the problems and for the minister to find out what the real story was behind 
the One Movement debacle. Let us look at the issues that the minister has not addressed and that I would like to 
see the minister address today.  

On 9 March 2010 an independent audit report to the members of One Movement was received by Eventscorp. 
The statement concluded, in a section concerning the emphasis of this matter as a going concern, that One 
Movement Pty Ltd has a deficiency of working capital and a deficiency of net assets. Surely, anybody in 
Eventscorp should have immediately rushed up St Georges Terrace to the minister’s office to draw his attention 
to this. We need to know when Eventscorp —  

Dr K.D. Hames: Give me those dates again.  
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Mr J.N. HYDE: The independent audit report was 9 March 2010.  

Dr K.D. Hames: They did not rush to my door, of course, because I was not the minister then.  

Mr J.N. HYDE: I know that you were not the minister then, but you were responsible for the One Movement 
issue. The key reason that the minister is involved is that he has made the decision not to stop the haemorrhaging 
and the problems with One Movement but to merely delay it. I am going to explain in this debate why — 

Dr K.D. Hames: If there was a delay, it was a delay in making the decision about whether it will proceed. 

Mr J.N. HYDE: That is not contained in the minister’s press release or Tourism WA’s press release stating that 
there is merely a hiccup. This will come back in 2012. We have an independent audit that says One Movement 
Pty Ltd was not trading as a going concern. Another report received under the minister’s watch also points to 
financial troubles. If we go back to the original agreement that was signed between the shelf company, One 
Movement Pty Ltd, and the government through its agencies, it says that there is a duty on One Movement Pty 
Ltd to immediately report to the government if there are any problems that might affect its viability and financial 
operation. Even though we have now established through freedom of information that Eventscorp received these 
documents, there was the requirement for One Movement to wave a red flag in front of a locomotive and say, 
“This trainload of trouble is coming your way.” On those grounds alone, the minister can end the agreement. The 
government has not met its responsibility. I have been trying to help this whole time. 

Dr K.D. Hames: I could have, but the view of the tourism board is that the concept of the event is a good one. It 
didn’t work, so it was suspended for a year while it looked to find a way to change the proposal to a way that 
would work. But if it is not able to do that, and I personally doubt that it will be able to do that, then it won’t 
proceed. If that’s not the impression given by the press release, that’s the impression that I’m happy to put out 
now so that that is clear.  

Mr J.N. HYDE: That is a very clear statement from the minister. That is a 180-degree turn from the 
government. I welcome that very much. When I first raised these matters over two years ago it was very clear 
that it was not the concept that was at fault; it is the model that we have ended up with. People have tried to be 
cute regarding the origin of this. It was the original “In the City” model. Unfortunately, the person behind that 
had health issues and passed away. Under the minister’s watch, it was passed over to the corporate promoters 
who created a shelf company called One Movement Pty Ltd and it got away from the spirit of “In the City”, 
which was based on the Manchester model and, more importantly, as I will explain later, on the very important 
South by Southwest model in Austin, Texas. 

Dr K.D. Hames: This sounds like a capitalist versus Bolsheviks argument.  

Mr J.N. HYDE: No, it is very much the Chinese “third way” of modern capitalism. We need to empower the 
workers. In the One Movement model, Western Australian musicians and others were expected to turn up and 
play for free. All the risk, in effect, was being taken by the creatives and the musicians and none of the risk was 
being taken by the corporates. That is what we have seen by the government giving over $1.8 million to a shelf 
company.  

Dr K.D. Hames: Some of the interjections that have come from this side against you when you’ve been 
speaking is that your passion for this revolves around some personal attachment to the original proposals. Is that 
the case or is that unfair criticism?  

Mr J.N. HYDE: I do not know where that comes from because I had no involvement with the original “In the 
City” people. It is really interesting because every time I go to music gigs around Perth, various people come up 
to me and say, “You won’t believe this but this so and so promoter thinks I’ve been leaking you this information 
whereas we all know that it’s obviously come from somewhere else.” I think a variety of people in the music 
industry in WA have been aggrieved by this and the people who are really milking the government are trying to 
cast aspersions. My interest is as somebody who understands this industry very well. Like the minister, I have 
spent a lot of time in the north west of the state doing a lot of the rodeos and rock festivals in places where music 
promoters turn up and a lot of other people are also there. They are in a cash industry. In a cash industry in which 
people are coming through the gates they are very, very good at making their reporting as favourable as possible.  

I now have the original contract under freedom of information and can see that the shelf company that was given 
that contract massaged its wording in such a way. There are so many tricks in that. The key issues in that 
contract are the definitions of “attendees”. I have gone through this in a number of questions. These are issues 
that the minister has to answer in the Assembly. It is no good saying that he has provided a report to the upper 
house. We do not know what is in that report that has gone to the upper house and, more importantly, we do not 
know what is missing. We need to know when the minister and Eventscorp first became aware that One 
Movement was not trading as a going concern. Why did the minister consider funding the October 2010 One 
Movement festival if One Movement was not trading as a going concern back in March that year? It is fair to ask 
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how many events operated by bodies that were not trading as going concerns the minister and Eventscorp have 
funded since the election of the Barnett government. I bet we would not be able to find another body whose 
funding was not terminated the moment the minister became aware it was not a going concern or whose 
problems were not fixed up earlier. Since the election of the Barnett government, how many events that were 
already funded has the minister and Eventscorp stopped funding because they were operated by bodies that were 
not trading as going concerns? These are very important questions for the house. This is a budget allocation 
made by the Barnett government. The minister kept telling me to go through FOI. He blacked out the numeric 
dollar figures in the documents. Well may the minister chuckle. 

Dr K.D. Hames: I don’t do those blackings out, as you know. 

Mr J.N. HYDE: They are the crux of the issue. How will the minister know how ridgy-didge things are from the 
assessments that he is being given by his department, let alone through a proper audit from people that he has 
given $1.8 million to, unless he has the true figures?  

Let us go to other issues in the FOI documents. We have emails from Eventscorp dated 22 and 23 January 2009 
relating to the negotiations on the One Movement contract that were dated 29 January 2009. Is it standard for 
Eventscorp to allow an event holder to redefine a delegate, which triggers further Eventscorp milestone 
payments, to include 25 per cent of delegates attending for free and the remaining 75 per cent able to attend at a 
discount rate “to be determined at the event holder’s sole discretion plus non-paying sponsors, invited media, 
invited panellists and keynote speakers”? We are getting all the puff about X number of people attending these 
One Movement events but when we look at the criteria and these definitions and see that 300 delegates were 
brought in from interstate, very few of those 300 stumped up good money to come.  

Dr K.D. Hames: Those figures are easily obtainable. I will give them to the member later. They show numbers 
of delegates—speakers and ticket sales. Ticket sales are clearly tickets purchased by people.  

Mr J.N. HYDE: Yes, and that comes to my next point. A number of invited people coming to the showcase, 
such as people from Brisbane and Sydney who won Triple J tickets, were told that part of their prize was free 
accommodation in Perth, but they needed to pay a delegate’s fee, which would be immediately refunded by One 
Movement. This is pretty blatant massaging of figures. That is the sort of auditing that I have continually brought 
to — 

Dr K.D. Hames: It didn’t help them out because in the end they made a loss, didn’t they? It was a significant 
loss. 

Mr J.N. HYDE: Correct. The minister has come to me and said, “Look at these figures that have come through 
the box office; so people must have been paying to come.” I am saying that we have enough evidence that a 
number of people paid, which massaged the figures, but were reimbursed. Hence a company goes broke. Any 
small business person — 

Dr K.D. Hames: It doesn’t help them much because the figures for the second year are pretty ordinary, so you 
wouldn’t want to be running around boasting about how many you had coming even if it was by people buying 
and — 

Mr J.N. HYDE: Yes, but the minister and his predecessor were boasting about how successful it was. That 
comes to the core of the issue: we actually need a proper financial audit, we need transparency and we need it in 
the Legislative Assembly. 

Given what the agreement and these emails released under FOI exposed, we need to know, firstly, whether the 
minister supports the loose definitions in that contract. Have the processes of contracting in Eventscorp been 
changed so that this will not happen in the future? Who initiated the amendment to the One Movement 
sponsorship agreement dated 21 September 2010, signed by Eventscorp, that amends the milestone trigger for 
payment by replacing 200 international delegates with just 100? What payment was actually achieved for 
reaching this milestone? What evidence was provided to justify this massive concession to the event holder? We 
need the minister to table that documentation. We need to know whether the minister agrees with the advice 
from an officer contained in the email, which, according to my notes, stated — 

We simply cannot leave a door open in an agreement that could possibly see a large number of free of 
charge visiting musicians being counted as delegates against a milestone payment. 

Alarm bells were going off within Eventscorp itself, yet still somebody was amending an agreement to bring the 
number of international delegates required down from 200 to 100—let alone changes elsewhere. Why was this 
advice ignored with the eventual agreement having milestone payments paid when potentially not one full-fee-
paying delegate would be required to attend? 

Let us move forward to the February 2010 financial analysis of the October 2009 One Movement festival, 
conducted by the company Synovate for One Movement, that involved only 118 spend interviews. We need to 
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know why these detailed findings, although based on such a small sample, do not include caterers at the festival 
who were charged $1 500 for a site and incurred $10 000 in losses due to One Movement not delivering the 
audiences promised. Why is Eventscorp not accurately including the net losses of participants in the economic 
analysis? If we are looking at the actual economic benefits of a tourism event in the state, and caterers and other 
people are making a $10 000 loss, that will have a huge impact on the financial viability, let alone the tourism 
potential, of an event. We also need to look at the background. I am heartened by the minister’s earlier statement 
about looking at the model. I hope to visit South by Southwest on the ground in Texas to find out why that works 
so well and why we got the festival model wrong. Minister, if there is a China Southern Airlines flight going 
there, perhaps we should both make a detour and see why that is working as a tourism and arts driver. That 
should have been more of the model that we ended up with here.  

It is very obvious that getting contemporary music projects funded by the state government has been very hard to 
come by in the history of Western Australia. I will claim a small bit of credit: when Ron Davies was Minister for 
Multicultural and Ethnic Affairs and the Arts—perhaps it was 1985—we had a discussion. At that time, music 
funding was primarily going to friends of Charlie Court and the Western Australian Symphony Orchestra. There 
was a very narrow definition of music and, certainly, contemporary music. I advocated to Ron, when I was chair 
of either the ALP arts or agriculture committee, that we should be funding contemporary local music. He 
initiated for the first time funding of what were then compact discs and cassettes being made by local musicians. 
But it was a mind shift for people to suddenly think that contemporary music in Western Australia deserved the 
same support as that applied elsewhere in the arts. I want to give credit to Charles Court who, as opposition 
leader in 1972, agreed that Western Australia should establish a WA arts council because it was the role of 
government to fund the arts and creative activity in Western Australia. He delivered on that in government. We 
need to go back to some of those basics about what funding of the arts is—and also consider funding of tourism.  

However, let us return to the genesis of One Movement. The key issue that I have been drawing to the 
government’s attention for two years is the historical failure of two almost identically funded major international 
music conferences in Sydney and Melbourne by the same national promoter partner in One Movement, 
Mr Chugg. Therefore, it was alarming, concerning and remarkable that when the decision was made to abandon 
“In The City” and give the festival to a shelf company involving Mr Chugg, information about these two other 
events never turned up. There were no opportunities or invitations for other people to tender. There was no 
announcement because it began when the government was in caretaker mode, so suddenly, when the new 
minister was announcing things later in October, we discovered the festival would be called One Movement. We 
did not discover until much later that a private shelf company of promoters was running the festival, rather than 
it being the industry-driven concept that “In The City” had been. Mr Chugg and others have been very, very 
good at running commercial music festivals, but they are a totally different creature from a tourism-focused 
Western Australian–based music festival that works on two levels—showcasing WA music and being a 
consistent tourism driver. I guess this was totally shown in the final—I am pretty sure it will be the final—One 
Movement festival when a commercial act, as good as he is, such as Paul Kelly played to a small audience. This 
was the case even though he appeared at similar concerts funded by the same financial promoters behind One 
Movement; therefore, we know that they can make Paul Kelly work as a commercial act given the timing, venue 
and everything else like that. To have included a commercial act like Paul Kelly in the One Movement festival 
was out of context and did not work. 

Dr K.D. Hames: Tell me about the original contract. Is it true that was signed under your government? 

Mr J.N. HYDE: The original commitment was to “In the City”, which was agreed to by the department. The 
unredacted emails and so on that I have indicate that there was a commitment, and certainly when we were in 
government our commitment was to the “In the City” model, which was based in Manchester. As the evidence 
has shown, during the caretaker mode, the board of Tourism WA suddenly endorsed going to the One Movement 
model shelf company. 

Dr K.D. Hames: I understand that that was supported by the tourism minister of the day. It was certainly prior to 
the caretaker — 

Mr J.N. HYDE: As the minister would appreciate, once a government is in caretaker mode, a minister cannot 
make decisions. 

Dr K.D. Hames: Although no actual decisions were made, support was given for that direction to be taken. 
There’s no proof of that, so I’m only going on what people have told me. 

Mr J.N. HYDE: That is totally incorrect. From my knowledge of the situation, that is definitely incorrect. 
Again, these are the issues that should have been established early on. Regardless of that, let us do an outcomes-
based assessment—we are looking at the outcomes—the model has not worked. 
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“In the City” was moved sideways. A lot of research and a lot of work had been done. It was a huge commitment 
for a government to say, “Let’s look at nearly $3 million for this In the City concept.” Why not widen it, and 
then go out to tender or look for somebody else to take over that model, instead of just suddenly handballing it to 
a shelf company, with no apparent process? It was in many ways an unproven event, with inexperienced 
promoters in running this sort of music showcase. 

Let us look at the failure of the other two Asia–Pacific music conferences in Australia. There was the Pacific 
Circle Music Convention from 1997 to 2000, and then Australian Music Week from 2001 to 2005. I realised 
something was wrong when someone sent me press releases for the One Movement for Music Perth festival that 
were identical to press releases used for those two failed events in the east. I suddenly saw that someone had a 
concept in their back pocket. They got government money in Sydney, and when that event collapsed, they went 
down to Melbourne. They hoodwinked the government into giving them money for the concept there, and, hello, 
for whatever reason, it was “come in spinner” in WA. 

It has been a matter of investigation by the parliamentary commissioner, and those findings were pretty blunt. It 
is unfathomable that someone could be involved in the assessment and the process of giving $2.9 million to a 
company and that that person could then jump ship and work for that company. We then discovered that that 
person had gone back to Tourism WA, and potentially we were dealing with conflict of interest issues regarding 
assessment and ongoing oversight of One Movement. It is a huge issue, and this government has not done itself 
proud in the way it has failed to deal with it in a transparent way. The Pacific Circle Music Convention in 
Sydney between 1997 and 2000 failed; Australian Music Week in Melbourne from 2001 to 2005 failed. 

It is really concerning that when Western Australia jumped on board, there was not the due diligence, when we 
accepted the One Movement model, to get it right. We need, minister, to have transparency in this issue. The 
minister has to address the crux of the issue. He cannot hide behind the skirt of saying, “I’ve sent the info to the 
upper house; therefore, I don’t have to reveal it here in the Assembly.” This is the house in which the 
government is formed, and we have the ability to make financial decisions. I have already provided reasons why 
the government has to provide the information. Unfortunately, the public servants or the people who told the 
minister to give that advice may be the same people who tried it on in the upper house. When representatives of 
Tourism WA and a representative of Eventscorp, Mr van Ooren, appeared before the Standing Committee on 
Estimates and Financial Operations on Monday, 18 October 2010, they were very bluntly asked by Hon Liz 
Behjat, “Did we get bang for our buck this year?”—that is, regarding One Movement. Mr van Ooren committed 
to provide some information to that committee. We then go forward to the transcript prepared by Hansard of that 
committee’s hearing on Monday, 13 December 2010, session two, when I can only assume the committee had 
not received that information, so Mr van Ooren and other representatives of the department were back before the 
committee. Mr van Ooren said to the committee, because he had not provided information — 

… we do have the breakdowns of the various events and the overall attendance figures that I think the 
minister might have provided through a parliamentary question in another forum. 

There they were; those representatives tried that tack in the upper house, saying, “Look, we don’t have the info 
here; it’s been provided in the Assembly”, and I would bet that the very same people have given that tack to the 
minister, and the minister has tried it on in this house. The minister cannot have it both ways. 

Dr K.D. Hames: I can’t be in both places either, to know that the — 

Mr J.N. HYDE: The minister is here, and he has the ability — 

Dr K.D. Hames: And I have the attendances, so I’ll read those out. 

Mr J.N. HYDE: No; we have already had the attendances table. The minister knows that it is the drilling down 
into the figures and it is the proper auditing of those figures; it is those issues to do with the definition of a 
delegate. How many real delegates had to turn up? In other words, how many delegates paid out of their own 
money and how many people did the health department send to this conference, with money that was to have a 
real economic impact on the state of Victoria, or the health department in Victoria, and it was not dodgy? 

Hon Liz Behjat then stated in that hearing — 

The minister might provide something in another forum, but this is a committee of the Legislative 
Council of the Parliament of Western Australia and we do not recognise anything that goes on in 
another forum. If we ask for information, we do expect that we will get that sort of information and this 
committee itself will make those decisions. You can provide information to us with a request that it 
remain confidential but that is then a decision that is made by this committee. … So, we are going to 
ask you again to provide the information that we have asked in our first questions with relation to that 
festival.  
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It is very clear that members of the upper house, perhaps not as politely as me, expressed their unhappiness at 
being told that, because information was being tabled in another house, it could not be tabled in that place or 
given to them. This goes to the core issue of the transparency regarding the One Movement festival.  

A showcase musical festival itself is a worthy arts endeavour. As I said, it was the original “In the City” concept. 
If developed with the local music industry and local diverse private sector involvement, it can become a good 
tourism driver. The South by Southwest Festival in Austin, Texas, championed by local musicians and the local 
chambers of commerce, succeeds as an arts event and a tourism driver. It has measurable economic multiplier 
results and meaningful private sector tourism sponsorship and partnerships. It also has airline sponsorship. 
Airline participation, as the minister would know, is a strong indication of the tourism viability of an event; that 
is, the travel industry thinks the event will encourage attendees to travel to the event and buy an air ticket. 

South by Southwest is assessed as having a $110 million annual economic impact on the regional city of Austin, 
Texas, and has 12 000 paying registrants. These are ridgy-didge payers. Interestingly, South by Southwest has an 
Australian travel agent garnering Australian business for South by Southwest. It also has companies in the UK 
and New Zealand. Of course, Southwest Airlines is the official airline of South by Southwest. Iceland Airwaves 
in Reykjavik, Iceland, which is perhaps the world’s second most isolated capital city, also succeeds as an arts 
event and a tourism driver. It also has airline sponsorship. Iceland Airwaves, as part of its major sponsorship, is 
bringing in American tourists from Seattle and Orlando on direct flights to the festival—seven hours away—with 
$US599 package deals to Reykjavik.  

As the minister would know, with Singapore just five hours away and Indonesia even less, there is an affluent 
middle class in South-East Asia who want to travel and who spend money on the arts and music festivals. If we 
can get this right, we have the huge ability to transform our relationship with South-East Asia, particularly the 
one-way traffic of Australian tourists going to Indonesia. We should be filling those planes with affluent 
Indonesians who have the money and will to travel, but at the moment they are travelling to Singapore, Bangkok 
or Hong Kong, going to music parties and festival events there that we could be holding and developing here. I 
remember Jetstar, an Australian company, was sponsoring the Nation music party in Phuket and flying in 
thousands of tourists. Of course, as we know, Virgin Australia sponsors the Mardi Gras in Sydney, which is a 
huge trans-Pacific tourist attractor, bringing in tens of thousands of dollars from the US and elsewhere. There is 
a clear nexus between successful music festivals and airline sponsorship. 

As one of Eventscorp’s major events—and with the failure of the Red Bull Air Race—One Movement was one 
of, if not the biggest ticket items. It failed to boost inbound tourism. Tourism WA’s own figures reveal that One 
Movement made no identifiable impact on our incoming tourist figures last year. As I have detailed previously, 
its international profile remains tiny. In our official annual visitor figures to March 2010, which covered the 
previous October’s One Movement festival, intrastate visitors declined by 14.4 per cent and international visitors 
coming for holidays or pleasure declined 1.9 per cent. It had a higher decline than the national average. That 
evidence is there. If the minister was getting the alarm bells, getting the financial audits and reports saying that 
One Movement had financial troubles, was not a going concern and was trading in breach of the Corporations 
Act, and he had actually drilled down on the tourism figures to see that it was not making an impact, there was 
enough knowledge to fix the problem. 

Mr W.J. Johnston: Member, do you know that the last figures on the Tourism WA’s website said there were 
875 000 international visitors in that last reported period? The city of Jakarta this year is targeting 2.5 million 
international visitors and 17 million domestic visitors in its tourism strategy—nearly 20 million visitors to that 
one city in Indonesia compared to 875 000 here. 

Dr K.D. Hames: China has a lot more than that. 

Mr W.J. Johnston: Indeed. Even more emphasis on the point that the member is making, that you need to do 
things that are going to work. 

Dr K.D. Hames: Hence our new $17 million — 

Mr J.N. HYDE: Just as an aside: what is Victoria spending? 

Dr K.D. Hames: Yes, but you need to work that out as a comparison to its total net expenditure as a state in 
percentage terms, because you cannot just compare a figure from one state to a figure in another state. 

Mr J.N. HYDE: You do, because the minister is using the, “Aren’t we you-beaut because we have upped it by 
so many million.” The reality is it is good; it is a start, but it needs to go further. 

Dr K.D. Hames: That is like saying someone who has got a house in a lower socioeconomic area has the same 
capacity as someone in Peppermint Grove.  

Mr J.N. HYDE: Anyway, back to the One Movement music festival. Let us look at the independent report on 
18 January 2010 by the Public Sector Commissioner, which was made within the narrow confines of his 
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responsibilities and exposed the lack of transparency in Eventscorp decision making and the conflict of interest 
regarding One Movement, including employee Ms Doherty accepting a free trip to London from One 
Movement’s financial backers. That was there over a year and a half ago. 

Dr K.D. Hames: I do not know if you are going to vote on this, but if you do—I am happy to do that—just stop 
before the end so that we can vote, but you do have to give me time to say to something. And no, he is not going 
speak, because he is going to let me fill in the rest of the time, and then we will have a vote. 

Mr J.N. HYDE: How much time do you want? 

Dr K.D. Hames: About 20 minutes. 

Mr J.N. HYDE: All right. So we have debated that issue here. We need that transparent auditing of paying 
registrants. We need to know how rigorous and independent is the auditing of attendance figures and the class of 
those attendance figures, which we use to guarantee and trigger payments from Eventscorp.  

The amount of direct information that has been requested of the minister that he has not provided to this house is 
a very important issue. It is something that I hope the minister will address and, more importantly, I hope the 
minister will provide us with the original information. Despite the earlier 2010 financial audit that stated in effect 
that One Movement was trading in breach of the Corporations Act, the minister’s predecessor, in the answer to 
question on notice 4229 on 23 November 2010 said —  

Despite the Member’s— 

Being me— 

best efforts to denigrate this event, One Movement for Music has not failed. Support from audiences, 
the media, performers and international music industry identities and executives continues to grow, and 
the 2010 event was even more of a success than last year’s. 

When the Deputy Premier became the Minister for Tourism and audited the 2010 One Movement for Music 
event, he could see that the 2010 event was in an even worse position and was even more of a failure than the 
original 2009 event. A whole lot of information is missing. Good government is about not repeating mistakes. 
Governments get thrown out and oppositions win government when governments repeat their mistakes. The 
Minister for Tourism has been in opposition and government; he knows how it works. There are echoes of the 
Global Dance Convention—foxtrot footsteps throughout One Movement echo Global Dance. This Liberal 
government has made the same mistakes that were made by the previous Liberal government. There has been a 
lack of proper auditing and transparency. 

I urge members to support the motion. I am heartened by the minister’s generic commitment that he believes this 
is a dead parrot. One Movement will not be revived next year and its life support has been turned off. We have 
seen the end of the One Movement festival in its current form. There is a chance that we can go back and get the 
concept right. WA leads Australia and much of the world in contemporary music. Members opposite can 
criticise the Gallop Labor government for many things, but we invested in Western Australian local musicians 
and helped to foster local music. Western Australian musicians lead the world. They are going to and headlining 
South by Southwest and other international festivals. We can get the model right in Western Australia, but it 
must be musician based, well audited and well oversighted by a strong government. 

DR K.D. HAMES (Dawesville — Minister for Tourism) [5.42 pm]: It is good to have this opportunity to 
make some comments about the One Movement for Music festival and to properly get across the issues 
associated with it. I will say to the member for Perth that all I had before me before today was a copy of his 
motion, not the details of the long list of things that he wants me to either table or answer. All I have is what was 
provided to me today. I will go through them and if I do not cover all the issues the member wants me to cover, I 
am sure he will get back to me in time. 

I will correct something that he said I was wrong about, which was not wrong. I refer to the timing of the 
approval of the One Movement event. A note has been given to me stating that Tourism WA agreed on who 
would be the event organisers in March 2008, which was not during the caretaker mode. As the members said 
earlier, the proponent has since passed away. During the caretaker mode, the board decided to change the name 
of the festival to One Movement and to provide additional partners to the event organisers; that is, Chugg 
Entertainment and MuseExpo. 

Mr J.N. Hyde: The actual board decision was only ever made in caretaker mode. 

Dr K.D. HAMES: That is not what is stated in the note that I was just given. The member can argue that all he 
likes; I am just reading what is in the note. The member is right that some organisations supported this concept. 
There is little doubt that the concept of what was proposed was supported by members on both sides of the 
house, and certainly by Tourism WA. I believe that the concept of supporting local artists to produce music 
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through a festival in Western Australia is still supported. The editor of The West Australian’s entertainment lift-
out called The Wire Mag listed the One Movement festival as the number one gig of the year for 2010 and the 
number one highlight in 2009. Having said that, it became clear that the composition and structure of the event 
was not proving profitable for those who were running it; they were losing money. 

I will go through some of the issues the member raised so that he can see quite clearly the decline of the event, 
particularly over 2010–11. In 2010, 110 artists or bands played and in 2011 only 45 bands or artists played. The 
total number of delegate speakers in 2010—I do not have the break-up that the member talked about before—
was 796 and in 2011 was only 400. Ticket sales in 2010 totalled 4 750, including the festival, but for the 
showcase only in 2011 just 500 tickets were sold. The ticket prices varied. The number of venues per night 
dropped from five to three and the number of nights was reduced from four to three. I will talk about the 
sponsorship in a minute. The value of the ticket sales in 2010 was $368 793, but that dropped to only $156 530 
in 2011. 

I have a list of the sequence of events about when Tourism WA became aware of the financial losses involved. 
When I was driving home recently, I gave some thought to the question the member for Perth asked about 
whether we should continue to fund an event when we know that the company involved is in financial 
difficulties. My view is that we probably should, on the condition that whatever is contracted to be provided can 
be provided. A range of players in the Hopman Cup are sponsored by Tourism WA and the state government to 
provide an event. If Paul McNamee loses money at that event because not enough people rock up to see it, it is 
none of our business. In fact, we would compound those losses if we were unable to pay him for the things that 
he was contracted to provide; namely, a tennis tournament with certain players and so forth. The key issue is that 
the services are provided. The member has raised questions about that. In my view, they are the issues that the 
upper house committee will investigate. I will go through the detail of the dollars and when we became aware — 

Mr J.N. Hyde: Don’t you think that you and Eventscorp should address those issues? 

Dr K.D. HAMES: Why does the member not let me deal with this motion first? He has not left me with much 
time to respond. I will largely read from my briefing note. If the member wants to me to table it, I will be happy 
to. The first One Movement for Music festival event was held in October 2009 and milestone payments totalling 
$605 000 were made. Milestone payments totalling $275 000 associated with interstate and international 
delegate attendance were not met and hence were not paid. The organisers missed out on receiving a payment of 
$275 000 in 2009. The 2009 independent audit of One Movement identified that the financial report was in 
accordance with the Corporations Act 2001. The report drew attention to a deficiency of working capital and net 
assets of $1 361 588, and indicated that the director–owners pledged their ongoing financial support for One 
Movement Pty Ltd. The 2010 event was held in October 2010. All key aspects of the event were delivered as 
specified in the sponsorship agreement and therefore the contractual obligations were met. Tourism WA paid the 
appropriate contracted milestone payments of $975 370 to One Movement Pty Ltd. Tourism WA met with the 
One Movement directors, Mr Andrew Chernov and Mr David Chitty, in January 2011, who advised that the 
combined event losses—those of 2009 and 2010—had exceeded their expectations and the event was considered 
unsustainable in its current format. On 11 February, those two persons attended an events committee meeting, 
which was a subcommittee of the board, to discuss the future viability of the event. The committee requested that 
they prepare a new proposal for the 2011 event.  

On 10 March this year the board received the OM financial report and independent audit for the year to 
December 2010. The member does not have to write these down because I will table the information, as I just 
said. The audit identified that due to OM’s negative equity of $2.45 million in the balance sheet, the financial 
report of the company was not in accordance with the Corporations (Western Australia) Act. On 15 March, 
Tourism WA received a new proposal for One Movement to run the 2011 event. Critically, on 25 March—after 
that presentation by One Movement of a new proposal for 2011; but I understand minus considerable 
components of what was proposed in the first proposal—the Tourism WA board declined the new event 
proposal, but it agreed to encourage the event organisers to work with the WA Music Industry Association to 
develop a new model for the delivery of the event from 2012 onward. On 31 March, Tourism WA announced 
that the 2011 event would not be held.  

I am saying in response to that, in terms of what happens in the future, OM has been told to go back and prepare 
an alternative option with the Music Industry Association of Western Australia. I have to say that from what I 
have seen of the success of the event, it was not up to what we need in Western Australia as a successful event. If 
the event organiser is able to draw up a new proposal that brings all those music lovers and performers together 
in an event that is potentially successful, we will judge that on its merits. If another group comes up with an 
alternative proposal, we will judge that on its merits.  

Mr J.N. Hyde: That is very important.  
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Dr K.D. HAMES: There are other proposals around, although not identical. A proposal has been coming to us 
based on some regions around Western Australia that has a big focus on music and arts, including in Mandurah. I 
am sure the member for Mandurah will know who came to see me.  

Mr J.N. Hyde: That is encouraging. The only option is not the current One Movement coming up is it; you will 
countenance other options?  

Dr K.D. HAMES: Certainly. I do not know whether that is the case. Remember that the set-up with Tourism 
WA is that it is at arm’s length from government. If Tourism WA wants to do something and I say, “You’re not 
going to do that”, I have to table that as a direction in Parliament. We need to wait and see what the Tourism WA 
board says. But from what I have seen in terms of the losses that company made leading up to this—
$2.45 million is a significant loss for OM to endure—I think it would find it very difficult to put together an 
alternative format. It had a very good chance. It had strong government funding and funding from other 
sources—$1 million from Tourism WA, $100 000 from the City of Perth, $100 000 in corporate sponsorship and 
$137 000 in conference fees. OM had all these funds coming in, but clearly we could see, between 2010 and 
2011, a disconnect with the public of WA who would support and fund an event and make it successful. We can 
see that in the huge drop in attendances for what OM was able to put forward. I think OM would find it 
enormously difficult to come back for that and convince the Tourism WA board and the government that it has 
the capacity to create a new event that is successful. The good news is that, as we have talked about in the budget 
before, and despite the member for Perth’s comparison with what happens in Victoria, it is a fantastic result for 
Tourism WA that our events funding has been doubled.  

Mr J.N. Hyde: Correct. 

Dr K.D. HAMES: We have an extra $10 million a year for four years for regional events, an additional 
$5 million a year for metropolitan events and on top of that an additional $2.4 million for the golf event. That 
makes a $17 million increase in funding with the $17 million that will continue, remembering that some events 
have recently dropped off. It is a fantastic increase in funds in the budget. I am really excited about what 
Tourism WA events will be able to do, particularly in rural and regional Western Australia. As the member 
knows, we released yesterday a big list of events that are supported. They cover only the $300 000 in regional 
events funding that was originally in Tourism WA and $300 000 additional royalties for regions funds. That 
$300 000 is coming out of the $10 million, but that leaves a huge amount to enable us to look for fantastic new 
events in country Western Australia.  

I promised to leave adequate time for a vote on this issue. I do not know whether I need to speak for two more 
minutes.  

Mr J.N. Hyde: Will you support the motion?  

Dr K.D. HAMES: No; we will not support the motion because it condemns the Barnett government.  

Mr J.N. Hyde: You’ve spoken in favour of it.  

Dr K.D. HAMES: No. What I have spoken of were the details the member requested as far as I was able and an 
indication of where this government sees it is going in the future. Despite my silly joking Bolshevik-versus-
capitalist comment, it reflects a discussion I had with one member on the member’s side. I will not name him 
because it was a corridor conversation. I understand the sentiment behind it. The member for Perth was 
supporting the musicians on the ground wanting to get out and be part of a new event. The group that came in 
had the capital and the funding and we are going to get in behind it. It is probably lucky they did because they 
have lost $2.75 million and the poor old guy on the street could not afford to cater for that sort of loss. But we 
want events that work and that people will go to and participate in and that will entertain Western Australia. As 
the new minister, I have made it quite clear that—I remember the comments of the leader of opposition business 
about return on investment dollars—I do not want to bother too much about that. I want to provide entertainment 
for Western Australians and I believe that will attract tourists. It will certainly make Western Australia a more 
exciting place to live in. I am not focussing so much on what the return on investment dollar represents. I will sit 
down and that will give us time to vote before we conclude private members’ business. 

[See paper 3431.] 

Question put and a division taken with the following result — 
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Ayes (20) 

Ms L.L. Baker Mr M. McGowan Mr E.S. Ripper Mr A.J. Waddell 
Mr R.H. Cook Mr M.P. Murray Mrs M.H. Roberts Mr P.B. Watson 
Ms J.M. Freeman Mr A.P. O’Gorman Ms R. Saffioti Mr M.P. Whitely 
Mr J.N. Hyde Mr J.R. Quigley Mr C.J. Tallentire Mr B.S. Wyatt 
Mr W.J. Johnston Ms M.M. Quirk Mr P.C. Tinley Mr D.A. Templeman (Teller) 

Noes (27) 

Mr F.A. Alban Dr E. Constable Mr A.P. Jacob Mr C.C. Porter 
Mr C.J. Barnett Mr M.J. Cowper Mr R.F. Johnson Mr D.T. Redman 
Mr I.C. Blayney Mr J.H.D. Day Mr A. Krsticevic Mr A.J. Simpson 
Mr J.J.M. Bowler  Mr J.M. Francis Mr W.R. Marmion Mr T.K. Waldron 
Mr I.M. Britza Mr B.J. Grylls Mr P.T. Miles Dr J.M. Woollard 
Mr G.M. Castrilli Dr K.D. Hames Ms A.R. Mitchell Mr J.E. McGrath (Teller) 
Mr V.A. Catania Mrs L.M. Harvey Dr M.D. Nahan  

            

Pairs 

 Dr A.D. Buti Dr G.G. Jacobs 
 Mr T.G. Stephens Mr P. Abetz 
 Mr P. Papalia Mr M.W. Sutherland 

Question thus negatived. 

Sitting suspended from 6.00 to 7.00 pm 
 


